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Background

Proposal for a Directive on waste

Article 4 - Economic instruments

sMember States shall use economic instruments to
attain the objective of this Directive where they are
appropriate, and shall co-ordinate the application of
such instruments with other Member States where

necessary in order to ensure the smooth functioning
of the internal market.
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Revenues from environmentally related
taxes in per cent of GDP (OECD 2001)
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Interest of economic instruments

eImplement "PPP"”-> fairer prices for products and
services

eProvide « First-mover advantages » > competitiveness
and innovation

eFlexible : leave choice of solution for others
eContinuous effect — no threshold

eDriver for behavioural change

eGenerate revenues

emay offset other taxes (double dividend)
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Inhibitors of Economic instruments

eIndustry Competitiveness
e\Waste tourism
eSocial aspects

eAdministrative costs
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Objectives of economic instruments
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Eco-design
Dematerialisation Prevention Reuse
Raw > PI‘Od UCtS > WaSte
Materials T

Recycling
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Some examples

Raw material extraction:
.Aggregate levy (UK)

.Tax on gravel, sand... extraction (Dk)
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Some examples

i
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Products :
.Taxes :
-batteries (A, Dk, Sw)
-beverage packaging (Dk, Finl )
.tyres (Dk, Finl)
.carrier bags (Irl, Dk)
.disposable tableware, PVC,.. (Dk)

eDeposit-refund systems :
eelectric bulbs (A)
ebatteries (DK)
ebeverage packaging (A, DK, Finl, NL, Sw)
ecars (Finl, Sw)
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Mandatory Deposit systems
for Packaging in Europe

SWEDEN - 1984

= Cans & PET
FINLAND - 1996
= Cans

NORWAY - 1999

= One-way containers
DENMARK - 2002

= one-way glass, PET and cans
GERMANY - 2003

= One-way glass, PET, cans
ESTONIA - 2005
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Some examples

1.

2.

3.

Producer responsibility

Waste collection fees

Landfill/incineration taxes
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Producer responsibility

Applied in Europe to :

e Packaging and packaging waste (1994/62/EC)
e End of life vehicles (2000/53/EC)
e WEEE (2002/96/EC)
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Producer Responsibility

1. make producers physically or financially responsible
of the management of waste from their products
2. encourage

1. Eco-design [Producers }

2. Eco-consumption Consumers
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The Packaging Directive

A global success story

avoided the disposal of 30M° tons of MW /year

created links between producers and managers
generated new sources of financing

boosted R&D on sorting and recycling technologies
allowed the creation of about 70,000 jobs

definitively anchored selective collection as local WM
practice

contributed to transform waste into a resource
promoted awareness raising
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Producers responsibility

A Diversity of Approaches

Collection (& sorting) Recycling
Manag Financing Manag Financing
ement ement
sGermany YES YES YES YES
sAustria
=Belgium NO YES YES YES
sLuxbg
FR, SP, NO Shared YES YES
Finl, Irl,
It, P, Sw
Dk, NL, UK NO NO YES YES
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And different share of collection costs

France

Spain

Finland Austria
UK Ireland Gern?any
DK Italy Belgium
NL Portugal Luxbg

0 % 10 -90 % 100 %

Sources : ARGUS + Cercle National du recyclage
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PAYT Systems

0
ACR+

Main objectives :

eCovering costs

eInfluence citizens behaviour and encourage:
eprevention at the point of sale
eparticipation to selective collection and recycling

Competences of local authorities to impose taxes and fees
eObligation: CH, It, L

oYes : A, B, D, DK, F, FIN, Gr, IRL, NL

No: UK
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PAYT Systems

Main instruments

eGeneral taxation : UK
eSpecific tax : E,F, It, P
oFixed fee : G, Dk, Irl

eNot related variable fee: B, CH, F, Gr, NL
eRelated variable fee : A, B, CH, G, Fin, L, Sw
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PAYT Systems
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Billing Parameters
e Volume
« Weight
 Frequency

Container dependent systems
e Bags : Stickers or pay-bags
o Individual bins : Size or weight

Splitting of tariffs
« Stable income
« Prevention adverse effects
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PAYT Systems

Growing importance in waste policies

Effects

ereduction of residual waste 15-50%
ereduction of commercial waste
ereduction of organic waste 10-30%
eincreased sorting 5-20%
chome composting

eprevention

cadverse effects (fly tipping, waste tourism,...)
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PAYT Systems

0
ACR+

SOME RECOMMENDATIONS

Importance of initial conditions
Type and level of taxation
Socio-economic context
Payment modalities

Importance of implementation conditions
Selective collection infrastructure
Communication, transparency
Support to home composting
Social control & repression
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Landfill taxes and fees in EU 15
(in €/ton — 2006)
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Conclusions

= Externality

= a burden either for :
eThe Environment
oLRA’S

Economic instruments :

eInteresting instruments for LRA’s
ePowerfull
oto be used carefully

oto be harmonised/concerted at the Local, National or
International level
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Conclusions

Many thanks for your attention !
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Association of Cities and Regions for

Recycling
Brussels office General secretariat
Tel. +32.2.775.77.01 Skipton - UK
+32.2.775.75.85 Tel. +44.1.756.709.600

+32.2.775.78.57

e-mail : acrr@acrr.org

http://www.acrr.org
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